REMARKS BY CHANCELLOR RICHARD HERMAN

STATE FARM RECEPTION

STATE FARM RESEARCH CENTER
2001 SOUTH FIRST STREET, SUITE 102
10:00 A.M., FRIDAY, APRIL 24, 2009
Good morning! My name is Richard Herman, and I’m the Chancellor of the University of Illinois. 

Along with Kevin, I want to welcome you all to this celebration of a long-term relationship between one of the top companies in America and one of the top research universities in the land. 

This relationship really is an anachronism in many ways. Half a century or so ago, everything from washing machines to stoves to furniture was built to last. And in the business world, successful companies remained constant for decades on end. 

Nowadays, things are much different. Everything from contact lenses to cameras to diapers are disposable. And that’s not all that’s disposable: I think in the 35 years that State Farm and Illinois have partnered together, appliances and furniture have gone from being “built to last” to “built to trash” after about 7 years, and the average company has been taken over 3.5 times.
[INITIATE LAUGHTER]

But State Farm and Illinois keep on chugging along, running smoothly, efficiently, and powerfully. And the relationship today is stronger and more viable than it has ever been.

That type of relationship doesn’t just happen.

A successful relationship requires firm commitment and dedication from both sides. It requires vision and leadership from both sides. It takes a willingness from both entities to see from the other side’s perspective. It takes a willingness to take some risks, to assess and adjust, to face challenges together, and to plan for a mutually beneficial future together. Perhaps most of all, it takes follow-through—each side being good to its word, committing the resources and the time and energy and people that it takes to accomplish the goals.

The partnership between State Farm and Illinois encompasses all of this, and more. And for those reasons, our partnership is not only a throwback to the days when commitment and value were more than hollow words… it is a shining example of what two forward-thinking institutions can do when they pool their resources together.

[PAUSE]

Partnerships between industry and academic institutions are vitally important. Such partnerships allow for the full continuum of expertise—from research to technology development to commercialization—to be applied to large and complex issues, such as energy and health care. Industry and academia can play on each other’s strengths to solve problems that can’t be solved by one institution or one sector alone. 
Industry and academic partnerships allow both partners to leverage their resources. A university can offer research strength and labs, and a company can bring its applied knowledge and expertise to the table.

And the individual players involved benefit, too. Students receive internship opportunities and research experiences that enhance their understanding of the purpose and relevance of their coursework while providing valuable work experience. Faculty enhance their research and better understand the potential outcomes and applications of their research.  They apply their expertise to real-world problems, and together we work toward real-world business solutions. 

From the corporate viewpoint, executives can direct research on critical issues they are facing, lend their expertise to the research process, and gain valuable results. 

So it can be a win-win for all involved—and certainly in the case of State Farm and Illinois, it is exactly that. That’s why the relationship has endured and continues to flourish.

[PAUSE]

Our first building here in Research Park was completed in 2001. We now have more than 50 high-tech and Fortune 500 companies operating in the Park, employing more than 1,000 people in seven commercial research and development buildings. 

The Park is particularly valuable in attracting leading companies, such as State Farm, to locate research offices here and collaborate with us on mutually-beneficial projects.

State Farm opened its own research center here in Research Park in 2005. The following year, State Farm Research Center doubled its size, filling nearly 6,000 square feet with top-notch interns and staff. Then, in 2007, State Farm added another 3,400 square feet when the Center for Consumer Feedback opened for business.

State Farm’s active involvement in Research Park—witnessed by its growth here each year—mirrors its involvement with the University over the years.

For 35 years, State Farm has been investing money and other resources in academic programming, student assistance, and cutting-edge research at Illinois. The company and its foundation have provided more than $2 million in program support alone, and have committed $600,000 to the Illinois Promise, which began in 2005 to ensure the affordability of higher education for students from lower income levels.

State Farm also pledged $500,000 in 2006 to support the College of Business, funding classroom space in the new Business Instructional facility and benefiting the college’s programs, students, and faculty.

In addition, the State Farm Companies Foundation has given nearly $400,000 over the past five years in matching gifts.

I think it’s safe to say State Farm has been far more than a “good neighbor” to the University of Illinois. State Farm has been an excellent partner in business and education. 

Through the State Farm Research Center, our student interns—often 60 or more in a semester—have access and insight into a top player in American business. Our faculty is able to engage in meaningful collaboration and research that impacts real-world practice and policy. State Farm is able to stay more fully informed of research developments and accelerate the innovation that keeps it at the top of its field. And together we can team up to develop curriculum—State Farm has already helped us develop a Masters of Science in Applied Statistics, and currently is working with the College of Agricultural, Consumer and Environmental Sciences to develop a financial planning curriculum.

These are all healthy vital signs of a vibrant and strong relationship between a company and a university.

[PAUSE]

As Henry Ford said, 

“Coming together is a beginning.
Keeping together is progress.
Working together is success.”

State Farm and Illinois came together a long time ago, and have kept together throughout the years. We are well past the beginning and progress stages and into the stage that all partnerships hope to attain: the success stage. Our work together has certainly been successful, and I firmly believe our partnership will continue to be successful for many years to come.

Thank you.
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